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Annual Statement for the year 2008 of the HEALTHMARKETS |NSURANCE COMPANY
SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
11 ULS. ATBASUIY SECUMHES.....cv.vvveevicvcteietcte ettt ettt b s bbb s s sae s snsentenas | sueveesnand 6,637,998 | ......cc...... 73.9 | 6,637,998 | ......cc...... 73.9
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. GOVEIMMENE AQENCIES. ..ottt stssese st sssssssssssssssssssssessessessssssesss | cressesssssnsssessasssnssnssns | sessesessnsennes 0.0 [ e 0.0
1.22 Issued by U.S. government SPONSOrEd gENCIES...........c.evueveirerieiesissiesesssssesesiessesessessssssessessssssesssssns | soessesssssssssessssssssseses | sovssesessnnss 0.0 [ [ e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUHIES)...........vrrrererrerreenrereereirmeereireenns | corrernnneirsinsneseeinnes | veereeiseennenns (010 I SRR I 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general Obligations.............c.eeueurreirnenrirnenensieeneineeesssessessssessseens | reeeeeseenesessssenssnsns [ coneeeeneenees 0.0 [ e 0.0
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations........ [ ...ccceeveernrseieies [ covrireiniins 0.0 | oo | e 0.0
1.43 Revenue and assesSMeNt ODIIGAtIONS. ..ottt sttt
1.44 Industrial development and similar obligations
1.5  Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed DY GNIMA ..ot bssss s ssssnes | essessesssssssessessssnssnns | sresiesissnsaens 0.0 [ [ e 0.0
1.512 Issued or guaranteed by FNMA and FHLMC............cccoieieieeeecesesieeseseseseessesesssssssssessesinns | evsvssesssssssesssssssesens | veveeseessssenns 0.0 [ e 0.0
1513 Al OtNET ettt enns | sreneiseni st | e 0.0 | oo [ e 0.0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC OF VA.........ccoiiiierieeseseeseeesssseseessisssesens | cesseneissssensssssenies | veveesieinsienns 0.0 [ [ e 0.0
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed
securities issued or guaranteed by agencies Shown in LiNg 1.521........c.ovvrmrnerrinenninneinsnnneeneins | e | veeseesssensen (010 I SR I 0.0
1,523 Al OTNET ..ottt enns | ereneieeni st | oeereeeeeiend 0.0 | oo [ e 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)..........ccceeieieeeieescsieeeens | e | e 0.0 | oo | e 0.0
2.2 Unaffiliated fOreign SECUMHES. .......ovrericerreeieeereire ettt sttt sttt essessessesssssnssansans | sessessesssssssssesssssnssens | neesssessnnens 0.0 [ e 0.0
23 AFilIAtEA SECUMIHIES. .....evvrrvereiereiiicii ittt ensseennen | wrsnensssesnissessssenssennes | cernereeneanns 0.0 [ [ i) 0.0
3. Equity interests:
3.1 Investments in MUIUAI FUNGS...........ocvuuiriii st sssssennen | srenensssesssnessenenssennes. | senneseeneonns 0.0 [ i) 0.0
3.2 Preferred stocks:
3.21 Affiliated
322 UNGFIIAIEA. ... veoeeeeeeeeceieiesi ettt sttt snss st snnes | sresssneninesss s st | oeeneenesnens 0.0 | oo [ e 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AR ...ttt snnins | st ennts | oeeneeeiiens 0.0 | oo [ e 0.0
3.32 UNGFfIlIATEA. ...ttt sssee s | sreneieesi st ennts | e 0.0 | o [ e 0.0
3.4 Other equity securities:
B4 AFIIBIEA. ... sttt nenins | srenesness st ennts | oeereenesiees 0.0 | oo [ e 0.0
342 UNGFIlIAIE........oooceereieceirceii sttt sttt et | sreneineni st enntns | oeereeesiens 0.0 | oo [ e 0.0
3.5 Other equity interests including tangible personal property under lease:
351 AFFIIBEE. ...ttt snnins | ettt | e 0.0 | oo [ e 0.0
352 UNGFIIAIEG. ... . veooeevecerreeereeereei st sess sttt ssssessssesssssnsssssssssssssssnes | svssssssesssmnssssssssnnsssns | sosessssssssnes (00} O IS 0.0
4. Mortgage loans:
4.1 Construction and 1and deVEIOPMENL............cccorierirriririrrieisesie st sesssssssssessessssssessassssssesssssanssnss | sesesssssssssessasssssessanes
4.2 AGICUIUIAL ...ocveiiteiieie ettt bbb bbb bbb n st s s s ssessnssnsentens | svsessessnsensessessnanntenaes
4.3 Single family reSidential PrOPEIHES.........cvvuererurrreerirrirrirsseeesessstssese et ssess st st sessessssssessessssssessesssssnssens | sesesssssnsssessasssesessnes
4.4 Multifamily residential PrOPEIIES...........ccceiiiveiicieieee ettt ss st sssssenas | svsessessisssessss s saesaenes
4.5 COMMENCIAI IONS......ouuiveuirieiiiiiiieie ettt sttt | crbentent st st st
46 Mezzaning real €State l0ANS...........c.oiiiiiiiii s | e
5. Real estate investments:
5.1 Property 0CCUPIEA DY COMPANY......cciiuiuiiicteiice ettt bbb bbbt sss b s s s s | evessssssesessesessnansesnes
5.2 Property held for production of income (including §.......... 0 of property acquired in satisfaction of debt)..............| coevveveeeivecciisienns
5.3 Property held for sale (including §......... 0 property acquired in satisfaction of debt)..........ccccccvveevreveerieececcieees | e
8. CONMTACI0BNS.......coureriiiiei bbbt nienes | cenueensie st
7. RECEIVADIES fOr SEOUMHES.......ouuveveerirrciriieeeiee sttt ssst s enenes | cresisneneesss e
8.  Cash, cash equivalents and Short-term iNVESIMENLS............c.ccceueiiieieiceie ettt s ssaens | eesesssssnees 2,339,876
9. Other iNVESEA @SSEIS.........ouueeeuerireireiirerieses sttt nene s ennnsnenns | e
10, Tl INVESIEA BSSEES. ... vvuirreuirsiriseseies ettt | nenessnsoas 8,977,874 | ....ccc.... 100.0 [ .o 8,977,874 | .....c.c.... 100.0
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Annual Statement for the year 2008 of the HEALTHMARKETS |NSURANCE COMPANY
SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying valug, DECEMDET 31 O PHIOM YEAI.......c..cviuiuiiieieciiisiie ettt ettt bbb bbb bbb bbb sttt s bbb s et
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B)............ccueveuiriireiiieieseie ettt aes

2.2 Additional investment made after acquisition (Part 2, COIUMN 9).........c.ovrurirrrrirrnre et ess s esssnsseenas

3. Current year change in encumbrances:
TS T =T T TR O] 174 T T TP
3.2 Totals, Part 3, Column 11....

4. Total gain (loss) on disposals, Part 3, Column 18.....

5. Deduct amounts received on disposals, Part 3, Column 15.........ccccccvvve.. I 1. ‘ B NS B e ORI
6. Total foreign exchange change in book/adjusted carrying value:

6.1 Totals, Part 1, Column 15
6.2 Totals, Part 3, Column 13

7. Deduct current year's other than temporary impairment recognized:

7.1 Totals, Part 1, COIUMN 12.......ouoiiiceieeieice ettt bbbt bbbt
7.2 Totals, Part 3, COIUMN 10........ciiiiiiiiii bbb
8. Deduct current year's depreciation:
8.1 Totals, Part 1, COUMN 1.t
8.2 Totals, Part 3, COIUMN G........uuiuiiiiiici ittt
9. Book/adjusted carrying value at end of current period (LINES 1+2+3+4-5+8-T=8)..........cccevruririricisiesie ettt s sttt sa st s st sas s aanes

10. Deduct total nonadmitted amounts

11. Statement value at end of current period (LiN 9 MINUS LINE 10)........covueicriieieiieieeis ettt ettt st st b s b as st es et n s st sass s tnte

SCHEDULE B - VERIFICATION BETWEEN YEARS

Mortgage Loans

1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHOM YEAI.........cvururrirrrurririenrieineisee e ssess ettt ens s s st st ssssessessnsseses
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 7)........c.rwrirurinrirrieesseenrisiesesees sttt ss st ssnenas

2.2 Additional investment made after acquisition (Part 2, COIUMN 8)...........coucueuiiieiiieisiie ettt sraeaenes

3. Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 12.......oeieeiiiiieieieieis ettt bbbt
3.2 Totals, Part 3, Column 11

4. ACCIUAL OF QISCOUNL.......veveieieeiseisietie ettt es et s R8s a8 s8R e E AR R et sttt
5. Unrealized valuation increase (decrease):
5.1 Totals, Part 1, COIUMN O......oueieeicie ettt sttt b s

5.2 Totals, Part 3, COIUMN 8..........o.ooiiieieice ettt bbb bbb sttt
6. Total gain (I0ss) 0N diSPOSAIS, Part 3, COIUMN 18..........viieeiceiiieee ettt ettt bbb s e st et s bt s s s s e bbb bbbt bbb s sas s s e st
7. Deduct amounts received on disposals, Part 3, Column 15..........ccccoevevvcvecepm.coogm oo
8. Deduct amortization of premium and mortgage interest points and commitm
9. Total foreign exchange change in book value/recorded investment excluding accr

9.1 Totals, Part 1, COIUMN 13........ovieiceceeie ettt ettt bbbt b st s st n st bbb s e

9.2 Totals, Part 3, COIUMN 13........oiiiieie it s
10. Deduct current year's other than temporary impairment recognized:

10.1 Totals, Part 1, COIUMN 1. ... bbb

10.2 Totals, Part 3, COIUMN 10.........cooviiieeieeiccictece ettt st e a st s s st s s st st naa
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........cccovurirriereienieseesie e
12, TOU@l VAIUGLION GIIOWANCE..........c.ueeeereereiireieieisese ettt s s es st s e s s 8 s8££ 28R 8422 e s E R s et s et nnen
13, SUDLOLAI (LINE 11 PIUS LINE 12)...euiviririiiriieiseiitssieieisstesse st sse st b st bs s st s et s e s s8££ s R AR s bbb n b b s st n b
14.  Deduct total NONAAMItEEA BMOUNES............vuriiriieiiciieii it esse bbb bR bbbt
15. Statement value at end of current period (LINe 13 MINUS LINE 14).........coiiuiiiiiceeiceescte ettt bbbttt bbb st bbb s et et an s b
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SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

Book/adjusted carrying value, DECEMDET 31 OF PHOT YEAT.........c.ciiueiieieicieeie ettt bbbt s sttt bbb sns
Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 8)..........cceuiriiiriieiieieeie sttt

2.2 Additional investment made after acquisition (Part 2, COIUMN 9).........c.couurrurirrerrinennrs s s ssessssssessas

Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 1B.........c.iveieiciiiicie ettt bbbt bbbt b s e nea
3.2 Totals, Part 3, COIUMN 2. ...ttt bbb bt s bbbttt

ACCTUBI Of GISCOUNL. ...ttt
Unrealized valuation increase (decrease):

5.1 Totals, Part 1, Column 13....
5.2 Totals, Part 3, Column 9......

Total gain (loss) on disposals, Part 3, Column 19.....

Deduct amounts received on disposals, Part 3, Column 16..
Deduct amortization of premium @Nd AEPIECIALION. .............cviiiueieeieiceec ettt et b bbb s st s bbb s e b s s
Total foreign exchange change in book/adjusted carrying value:

9.1 T0tals, Part 1, COIUMN 17 ...t bbbt

9.2 Totals, Part 3, Column 14....

Deduct current year's other than temporary impairment recognized:
10.1 Totals, Part 1, COUMN 5. ...ttt bttt sttt s st s b s e bes s s s e
10.2 Totals, Part 3, COIUMN 11 ...ttt bbb bbbt

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+8-7-8+9-10)...........ccrrrriererierrieeiciiesieese ettt st bessenee
Deduct total nonadmitted amounts

Statement value at end of current period (LINE 11 MINUS LINE 12).......c.rieiirririninririeissiseisssesiss st ssssse sttt s sttt s st n st sres

SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks

Book/adjusted carrying value, DECEMDET 31 OF PHIOT YEAT.........cv.ru e ee ettt s es et s £ e s E bbbt
Cost of bonds and stocks acquIred, COIUMN 7, PArt 3...........ccviiuieiieiecte ettt sttt a b s bbbt b s b b st s s b bbb st ae b nae b s
ACCTUAI Of BISCOUNL. ...ttt
Unrealized valuation increase (decrease):

4.1 COIUMN 12, Pt 1.ttt ettt ettt ettt et et et et et et et e e et st st st st st et s e st et et et et et et en e st eneneneneneneneneeeeeeeetetetesesetarananas

4.2 Column 15, Part 2, SECHON T........ooiiii bbb

4.3 Column 13, Part 2, SECHON 2........c..eiiiiiiiieicire et

44 COlUMN 11, Pt ...t

7,125,336

1,567,773

20,226

Total gain (10ss) 0N diSP0SalS, COIUMN 19, P 4.........c..cuoiueiiiiiiisie sttt a bbb s bbb sttt a bbb sttt
Deduct consideration for bonds and stocks disposed of, COIUMN 7, PArt 4..............coveieiiiieieeseeee ettt ettt bbb ssent s
Deduct aMOTtZAtON OF PIEMIUM..........ciiveiieicicieie ettt bbb e84 s bbb s st E s bbb s bbb s bbbt n s en
Total foreign exchange change in book/adjusted carrying value:

8.1 COIUMN 15, Pt ... bbb

8.2 COlUMN 19, PArt 2, SECHON T......ooveieeeieeictcteee ettt st st bbbt se st tes et en e b saen

8.3 ColumN 16, Part 2, SECHON 2.

8.4 COIUMN 15, PAM 4.ttt b et s ettt st s ettt n et sae et aen

2,045,000

20,337

Deduct current year's other than temporary impairment recognized:
9.1 Column 14, Part 1
9.2 Column 17, Part 2, Section 1..
9.3  Column 14, Part 2, Section 2..
94 Column 13, Part4.........cccovviiiiiirssnens s

0

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).

Deduct total nonadmitted amounts.......

Statement value at end of current period (Line 10 minus Line 11

)

Si03

6,637,998

6,637,998




Annual Statement for the year 2008 of the HEALTHMARKETS |NSURANCE COMPANY
SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States........ccovevrvern | corvvreriirncrinccinnes 6,637,998 | ...cooovvririricrinne 6,697,338 | ..o 6,617,929 | ..o 6,600,000
Governments 2. CANAGA. ....ceveeecerrrieis | e | e | e | e bt
(Including all obligations guaranteed 3. Other COUNMIES. ....cviviiiiies | eererisieisississiesisssssessesssssssens | oersesssessesssssssessessessssessessesans | oesessssassessessssassessessnsessessnsans | oessessessssessesessnsessessnssssassesses
by governments) 4. TOtalS ..o | e 6,637,998 ..o 6,697,338 | ..o 6,617,929 | ..o 6,600,000
5. UNIted STALES......ouiiiiiies [ [ e | e s | s
States, Territories and Possessions B, CANAUA. ..o | ettt | erea ettt saes | ebsbesa bbbt et s s bns | esiesntent s bbbt raes
(Direct and guaranteed) 7. Other COUNIIES. ....cviviiviiiens [ rerisierserssessiassesisssssessesssssnsens | oerssssssessesssssssessessessssessessnsans | oasesssessessessssassessessnsessessasans | sassessesansessessssansessassssassassesses
8. TOHalS....couieiiiciseiseirerinens [ 0 [ 0 [ 0 [ 0
Political Subdivisions of States, 9. UNted SHALES.......ouiiiieiies [ e | s | s
Territories and Possessions 10, CANAGA. .....ververrirrierienies | et | cettetiesi st esen | ettt et | ceiee et
(Direct and guaranteed) 11, Other COUNHIES.......ccviveiis | et essieisnees | eeveressssessssssesesssesessssessssseses | oessssesessssesessssssessssesessssesessnns | sresesssssesssssessssesesssnesesnsesens
12, TOalS. .o | 0 [ O R O R 0
Special Revenue and Special Assessment 13, UNIEEA SEAES.....cviviciiiceies | ettt | cerevesieseses et es e ssaeses | essssesesessesesssssessssebesssesesnns | srebessssssesissbesss et es s bt bens
Obligations and all Non-guaranteed Obligations T4, CANAUA. ..o ettt sseses | eetesseses st esse s st es s sestes | sesbestesae st s et s s bnaas | sresesestes et s st s ettt
of Agencies and Authorities of Governments 15, Other COUNIIES.......ccviviiis | eoeiiieiiiicieiiieisiesetesesieissees | eereressssessssssesesssesessssessssseses | esssssessssesessssssessnsesessnsesessnns | sresesssssesssssessssesessnsssassnsesens
and their Political Subdivisions 16, TOtAlS. ..o | 0 [ 0 [ 0 [ 0
17, UNHEA SEALES. ... [ rerireieeeieenieesiesesssinenes | eesseessessssssss s sesssesssses | creresssessssessessssessssssssssessens | sevesssssssssssnessessssessssesessnees
Public Utilities 18, CANAUA. ...t | ettt | ceriresi sttt | ettt | fhaete st
(Unaffiliated) 19, Other COUNTIES. .. .vurvurirriens | eerrersrsssesseessssessessssassassssssens | essensssssessesssnssessanssnsssssassanss | sassssssessossssssnssessanssnssessansansss | aessessassanssessassansnssessansssssessas
20. TOtAIS..coverreeiresererenriennes | s ssne s [0 R O R 0 [ 0
Industrial and Miscellaneous and 21, UNIEA STALES....vouvecvicriins | rereriiseiieisneenesisesisesinesienes | oresssesssessnessseseesssesssesssenssens | cesessessesssestesssessesssesssessens | sestsesssesssesssesssesssesssesssesssesees
Credit Tenant Loans 22, CANAMA. ... | et | e | Shb bbb | sebbe bbb
(Unaffiliated) 23, Other COUNHES. ....currrreeres | errrrsmessisseissssssssssssssnssnssesses | srsessssssessesssssssssssansssssessensans | ssenssssessansssssessasssnssnssessansnss | onssossonssnssessensansssssanssnsssssanes
24, TOtAIS....vovreerrescresenrineriins | o 0 [ O RPN 0 [ 0
Parent, Subsidiaries and Affiliates 25, TOMAIS.....cveviiieiiiesiiceieiiiies | eereresiiesisisessssiesssesesssssens | ersesessssssessssesessssssessssesessnsens | sreressssesessnessssnsesessnsessssnsesans | srssessssnsesessnsesessnsesesnsesasnns
26. Total BONdS......occeseremmsnesss | covvvereviieniisciinnns 6,637,998 |...cocovirririinininns 6,697,338 |...cooviriririiniinne 6,617,929 | ..o, 6,600,000
PREFERRED STOCKS 27, UNItEA SEALES. ....eourerrrecreies [ rerireeieeieeesssesseesssesssnes [ reeesseesssessesessesssssssssssseees | eesssnessssssssssssssnesssssssnssssssens
Public Utilities 28, CANAUA........coviiiriiiriinis | e | s | s
(Unaffiliated) 29. Other COUNHES. ... vererrrarsss | rrereseesssseesssssssssssesenssnsssesns | seseesssssssssssesssnsssssesssssssssessans | ssessssssesessenssnssessanssssssssassanes
30. TOtalS.....ocvircicicisiinies [ 0 e 0 [ 0
31 UNIEA SEALES......oooeeieciies ittt | cetesiesiessesseesseessisssiessiensies | cesteensiessies e neen
Banks, Trust and Insurance Companies 32, CANAUA........ooceecreiieeies [ et | et nes | steres s ettt
(Unaffiliated) 33, Other COUNMIES. ....ceurverierres [ ereemrarsssesseseessmessessssssessessies | seesssssssssssesssssssssesssssssssnssesses | sesssssssssssesssssssssssssssssssssanese
34, TOtalS.....ocvicciccisiniinins [ 0 e 0 [ 0
35, UNIted SEALES........cieciieiiies ittt | cetiesiesiie s | cenieense sttt
Industrial and Miscellaneous 36. CANATA. ... e | ettt | seeb et
(Unaffiliated) 37. Other COUNTIES.......cvcviiiiis | ereriiiiisiesisissiesisssssesiesssens | erresessssessessssssssassesssssssessess | sosessessesssssssesssssssessesssssssassens
38. TOtalS.....ocviicicciisisicnies [ 0 e 0 [ 0
Parent, Subsidiaries and Affiliates 39, TOAIS.....ouieiiieiieiieiienieiis [ enienssnss i | cnssenssnsensisns st snne | cenbesnii st
40. Total Preferred StocksS...... | ..cccocvniniiicininiiriisiniines 0 o 0 [ 0
COMMON STOCKS 41, UNItEd SEALES. ..o [ttt [ reesisesieesieses e enes | cesseese st ntenees
Public Utilities 42, CaANAUA......ooecvericricriirines | et | et | cebes e
(Unaffiliated) 43, Other COUNMES......cveviiries | eerieiisieisreissessiesssssiessessssss | eesssessessssessesssssssesessessssassenss | sressesesssssssassesssssssessessssassenas
44, TOtalS.....cooceeecccicisiin | e 0 o 0 [ 0
45, UNIEA STALES........cveiiiiiiiis [ e | e | e
Banks, Trust and Insurance Companies 4B, CANAMA........oceeeeerrereireiens | v | ettt estns | Srestestes sttt ns s
(Unaffiliated) 47, Other COUNMIES.....uevivriries | eerieriiisssieessissiessessiessesienss | erossesssssssensessessssessessessssassenss | sresseresssssssassesssansessessssessesas
48. Totals
49. United States.........cccccouveeees | oo
Industrial and Miscellaneous 50. Canada.........cccouermevrirnennnes
(Unaffiliated) 51. Other Countries..
52. Totals..
Parent, Subsidiaries and Affiliates 53. TOAIS.....oiveiiieiiisiiisiiisiiinnis [ | s | e
54. Total Common Stocks..
55. Total Stocks
56. Total Bonds and Stocks....|..........cccceuene.n. 6,637,998 |....ooooeveereennnnd 6,697,338

S104
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Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Quality Rating per the
NAIC Designation

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5
Over 20
Years

6
Total
Current Year

7
Column 6 as a
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed (a)

1.1

1.2
1.3
14
1.5
1.6
1.7

U.S. Governments (Group 1)
Class 1
Class 2....
Class 3....
Class 4....
Class 5
Class 6
TOtAIS. ...ttt

7,397,646

....1,540,795

7,125,337

8,938,441

21

22
2.3
24
25
26
2.7

All Other Governments  (Group 2)
Class 1
Class 2
Class 3
Class 4....

ClASS 5.ttt

ClASS B....oevveee ettt
TOtAIS. ...cvvieieei ettt

States, Territories and Possessions, etc., Guaranteed
(Group 3)

41
4.2
4.3
4.4
4.5
4.6
4.7

Political Subdivisions of States, Territories and Possessions,
Guaranteed (Group 4)

Class 1
Class 2
Class 3
Class 4
Class 5
Class 6
Totals

5.1
5.2
5.3
54
55
5.6
5.7

Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed (Group 5)

Class 1
Class 2....
Class 3
Class 4
Class 5....
Class 6
TOAIS. ..
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Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Quality Rating per the
NAIC Designation

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5
Over 20
Years

6
Total
Current Year

7
Column 6 as a
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed (a)

6.1

6.2
6.3
6.4
6.5
6.6
6.7

Public Utilities (Unaffiliated)
Class 1
Class 2
Class 3
Class 4
Class 5....
ClASS B
TOMAIS. ...ttt

(Group 6)

........................... 0.0
........................... 0.0

71

72

Industrial & Miscellaneous (Unaffiliated)  (Group 7)
Class 1
Class 2....

9.1

9.2
9.3
9.4
9.5
9.6
9.7

Parent, Subsidiaries and Affiliates (Group 9)
Class 1
Class 2
Class 3
Class 4
Class 5
Class 6
TOtAIS. ...cvvieieeii ettt
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Annual Statement for the year 2008 of the HEALTHMARKETS INSURANCE COMPANY
SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 asa Total from Column % from Col. 7 Total Total
NAIC Designation orLess Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)

Total Bonds Current Year

ClASS Tt

Class 5
Class 6...

Totals.............

Line 10.7 as a % of Col. 6.........

Total Bonds Prior Year

Class 2...
Class 3...
Class 4...
Class 5
Class 6
Totals

Line 11.7 as a % of Col. 8.

................. 5,076,977

..5,076,977
....54.2

9,375,154 | ..
...100.0 |...

Total Publicly Traded Bonds

Class 2
Class 3...

Totals

Line 12.7 as a % of Col. 6.....
Line 12.7 as a % of Line 10.7, Col. 6, Section 10

................. 1,540,795

Total Privately Placed Bonds

Class 1
Class 2
Class 3...
Class 4
Class 5
Class 6...

Totals.............
Line 13.7 as a % of Col. 6.....
Line 13.7 as a % of Line 10.7, Col. 6, Section 10

0.0

Includes $
Includes $

0 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.
0 current year, §.......... 0 prior year of bonds with Z designations and §.......... 0 current year, §.......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the

Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.

Includes $

0 current year, §.......... 0 prior year of bonds with 5* designations and $

0 current year, §..........

0 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on

the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.
NAIC4S.......... 0;

Includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation: NAIC 1 $

..0; NAIC2§........ ;

NAIC 3§.......... 0;

NAIC5S......... 0;

NAICES......... 0.
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Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 asa Total from Column % from Col. 7 Total Total
Distribution by Type orLess Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed

U.S. Governments (Group 1)
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities.

8,938,441

All Other Governments
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities

(Group 2)

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

Defined..

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Defined

Other..

Political Subdivisions of States, Territories and Possessions,
Guaranteed (Group 4)

Issuer Obligations

Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURIT

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Defined
Other..
Totals.

Special Revenue & Special As
Non-Guaranteed (Group 5)
Issuer Obligations

Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Defined
Other..
Totals
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Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 asa Total from Column % from Col. 7 Total Total
Distribution by Type orLess Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
. Public Utilities (Unaffiliated) (Group 6)
6.1 ISSUET OBIIGAtIONS.......ovuiviieicieieieieie et ssseseinins | sereeesssiesessssessessessssens | sessessssssessessssessessesanss | sessessesssssssessesnssesessnsns | nesessesssssssesesssssssasessns | eonssesesssssssessessesssessess | srennssessssessessessnensensQ | veressessssesessssessenns 0.0 {1 | e 0.0
6.2 Single Class Mortgage-Backed/Asset-Backed SECUMLIES. ..........cociviieees | verrieinieisiiseniesinies | rieisinneeinisesesnsesenss | srsssesessssesssssssssssssesesnes | essssessssssssssssessssssnseses | eiessssessssssesssssssssssssesess | sonenersssssesessnsssrsnsensd | coeerssessnssesesssenes 0.0 [ e | e 0.0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
8.3 DEFINEG. ..ottt | ettt nies | fetsetb bbb ntenies | neriesi ettt eniens | sebeeeenent e enentnnnes | eresinnseeenessnenenessenes | senennesennssneseniennens 0. | e 0.0 [ oo [ e 0.0 [ o | e
B4 NIttt | etses st st et estensentntans | feesestetses st st aessestensans | nessestensanasessessententestens | snteeesessestansnssessestensnes | sesessessessssessansnssessenes | sesnessessessessensesessenss0 | seseesessesesneneeeseenens 0.0 [ oo [ e 0.0 [ e | et

71

72

Industrial & Miscellaneous (Unaffiliated)
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

(Group 7)

75

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
Defined

8.1

8.7

Credit Tenant Loans
Issuer Obligations
Totals

(Group 8)

9.1

9.2

9.3
9.4

9.5
9.6
9.7

Parent, Subsidiaries and Affiliates
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

DEfINEA. ...

(Group 9)

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Defined
Other...
TOtAIS. ...cvviiieicee e enens
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Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type orLess Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
10. Total Bonds Current Year
10.1 1SSUET OblIgatiONS.......vvveciiiiieieireieieseeee e ssssseesisnsenes | oesesseensinnees 7,397,646 | ...covnee. 1,540,795 | covvereeeeed 0
10.2 Single Class Mortgage-Backed/Asset-Backed SeCUMiEs.............uwervies | corervrirveiriiieereriniiene 0 | e (0 IO 0

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Defined..
Other..

Line 10.7 as a % of Col. 6.........

o oo o

Total Bonds Prior Year
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

Line 11.7asa % of Col. 8.........

12.9

Total Publicly Traded Bonds
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
Defined

Line 12.7 as a % of Col. 6.....
Line 12.7 as a % of Line 10.7, Col. 6, Section 10

13.1
13.2

133
134

Total Privately Placed Bonds
Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

Line 13.7 as a % of Col. 6.....
Line 13.7 as a % of Line 10.7, Col. 6, Section 10




LLIS

Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE DA - VERIFICATION BETWEEN YEARS

Short-Term Investments

Bonds

3

Mortgage
Loans

4
Other Short-term
Investment
Assets (a)

5
Investments in
Parent, Subsidiaries
and Affiliates

. Deduct consideration received on disposals

. Book/adjusted carrying value December 31 Of PriOr YEAI. ...ttt ss s essenens

. Cost of short-term iNVESIMENES ACAUITED...........cvcuiieieiciic ettt

o ACCIUAL OF QISCOUNL.......voeeriie ettt en

. Unrealized valuation iNCreaSE (ABCTEASE)...........cvvveeveeiereeeeie ettt st bbb s s saneaes

. Total gain (I0SS) ON QISPOSAIS........ceuruueueerererrireeeeire ettt s sttt een

. Deduct amortization Of PrEMIUM..........c.ccuciiieiiece ettt bbb bbb seeas

. Total foreign exchange change in book/adjusted Carrying VaIUE.............c.cvcveieeiecveercieeieseeeetese e

. Deduct current year's other than temporary impairment FeCOgNIZEM............ovrurirriinrirriririreseieese et

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........ccceuveirerririeriirieieseisee s

. Deduct total nONadmMItted AMOUNES............eririieieicieie st

1
Total
............................................ 2,249,817
............................................ 2,532,293
.......................................................... 0
.......................................................... 0
.......................................................... 0

............................................ 2,249,817

............................................ 2,532,293




Annual Statement for the year 2008 of the H EALTH MARKETS | N S U RAN C E CO M PANY

Sch. DB-Pt.A-Verification
NONE

Sch. DB-Pt.B-Verification
NONE

Sch. DB-Pt.C-Verification
NONE

Sch. DB-Pt.D-Verification
NONE

Sch. DB-Pt.E-Verification
NONE

Sch. DB-Pt. F-Sn. 1
NONE

Sch. DB-Pt. F-Sn. 2
NONE

Sch. E-Verification
NONE

Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch. A-Pt. 3
NONE

Sch. B-Pt. 1
NONE

Sch. B-Pt. 2
NONE

Sch. B-Pt. 3
NONE

Sch. BA-Pt. 1
NONE

Sch. BA-Pt. 2
NONE

Sch. BA-Pt. 3
NONE

SiI12, SI13, SI14, Si15, SI16, E01, E02, E03, E04, E05, E06, EO7, E08, E09



oL3

Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year

1 2 Codes 6 7 Fair Value 10 11 Change in Book/Adjusted Carrying Value Interest Dates
3 14 5 8 9 12 13 14 15 16 17 18 19 20 21 22

F

0 Rate Current

r Used Year's Total

e to Unrealized Current Other Than Foreign Admitted Amount

i NAIC Obtain Valuation Year's Temporary Exchange Effective Amount Received

CUsIP g| Bond |Desig Fair Fair Book/Adjusted Increase/ (Amortization)/ Impairment Change in Rate Rate When Due and During
Identification Description Code| n| CHAR |nation]  Actual Cost Value Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. of of Paid Accrued Year Acquired Maturity

U.S. Government - Issuer Obligations
912828 EV 8|US TREASURY NOTE SD. | o e | e L1 5,060,156 |...... 100.508] ... ..5,100,000 [ ....cooonne 5,097,203 | .ovoovvverrrrrernrrinne | vrrerrnnennn20,226 | v | e | e 4500].......... 4974|FA...... 86,700 229,500 | 02/13/2007.] 02/15/2009.
912828 GG 9|US TREASURY NOTE SD. | e | e 1 1,557,773 |...... 104.762 ,500,000 ..1,540,795 .(16,978) 2.292|FA...... 26,917 35,625 | 07/10/2008. | 02/15/2010.
912827 4V 1{US TREASURY NOTE.......coiiiiiiiiiiiossiisssissssssessssssssssssssssssssssseas | nnees i | 1 FRSTIRTIRTIROTIORY [ROTIVRRTIVROPY [OTIVROPIROTSR RPN OTTRl (OTIVROTTOROPTROTTYROTIVR (VTURPOTTOROTOROTORROTORY [SVROTOROTOPRRTOROTY IVOROTOROTOROTOOROPY IFOVROTIVROTIVROTIVRRTITR (FPROTIVROTIVROPIVROTYY [ROTIOROPSOROPY [FVOPIVROPIOROPIOR (RO 12,943 09/22/2006. | 11/15/2008.
0199999. U.S. Government - Issuer Obligations. XXX ...6,600,000 | ........... 6,637,998 0 3,248 0 0 [..XXX....... XXX XXX 126,560 265,125 | ..... XXX o] XXX.......
0399999. Total - U.S. Government XXX....... ...6,600,000 | ............ 6,637,998 0 3,248 0 0 f..XXX....... XXX XXX ] 126,560 | e 265125 |..... XXX ] v XXX.......
Totals
5499999. Total - Issuer Obligations e XXX | 6,697,338 | ........... 6,600,000 |............ 6,637,998 0 3,248 0 0 .. XXX....... XXX XXX 126,560 | e 265125 |..... XXX ] e XXX.......
6099999, Grand TOtAl - BONGS..............oveeeiveeeeeeeeeeeeseseeeeeeeseeseeseeeeeseeseseeesseeeessessessssesssseessesessessssnssssesssssesess | cocseeeees 6,617,929 | ... XXX....... 6,697,338 6,600,000 |........... 6,637,998 0 3,248 0 0 .. XXX XXX XXX ] 126,560 | oo 265,125 | ... XXXoiiee ] e XXX




Annual Statement for the year 2008 of the H EALTH MARKETS | N S U RAN C E CO M PANY

Sch. D-Pt. 2-Sn. 1
NONE

Sch. D-Pt. 2-Sn. 2
NONE

E11, E12
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Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE D - PART 3
Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8 9
CUSIP Date Number of Actual Par Paid for Accrued
Identification Description Foreign Acquired Name of Vendor Shares of Stock Cost Value Interest and Dividends
Bonds - U.S. Government

912828 GG_ 9] US TREASURY NOTE [ [..07/10/2008.....] UBS FINANCIAL SERVICES IN........ooooococoessoscoeemsssssssesssssseesssssssessseseseeeeses | I 1,557,773 1,500,000 28,774
0399999. Total - BONAS = U.S. GOVEIMIMENL. ... ..iueieeititiie ettt ettt s sttt es bbbt antnsstanses (RSO 1,557,773 1,500,000 28,774
6099997. Total - Bonds - Part 3. s e i | s 1,557,773 1,500,000 28,774
6099999. TOtAl = BONGS. ... . [ERRR P 1,557,773 1,500,000 28,774
7499999. Total - Bonds, Preferred and COMMON SHOCKS..........iuuuiiuriiiissiiiisserss s s s esnenas SRR O 1,557,773 | s XXX 28,774
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Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21
F 1" 12 13 14 15 Bond
0 Current Book/ Foreign Interest/
r Prior Year Year's Total Adjusted Exchange | Realized Total Stock
e Book/ Unrealized Current Other Than Total Foreign Carrying Gain Gain Gain Dividends
i Number of Adjusted Valuation Year's Temporary Change in Exchange Value (Loss) (Loss) (Loss) Received
CUSIP g| Disposal Shares Par Actual Carrying Increase/ [(Amortization)/| Impairment B./A.C.V. Change in at Disposal on on on During Maturity
Identification Description n Date Name of Purchaser of Stock Consideration Value Cost Value (Decrease) | Accretion | Recognized | (11+12-13) B./A.C.V. Date Disposal Disposal Disposal Year Date
Bonds - U.S. Government
912827 4V 1|US TREASURY NOTE.......cccoomrrmmrrmrinrrirnciriniins | ...| 11/17/2008. | MATURITY oo . 2,045,000 2,045,000 2,056,371 2,048,360 [ ...ccovvrvriviine | vrrernnn(3,360) | ... [R3CI10) ) USRI I 2,045,000 11/15/2008.
912828 ER 7 [US TREASURY NOTE.......cccooconniiiiniiissiiicnsinns | e 01/02/2008. | ......cocooosirisiisiissisisciss [ L L L L | i [ 0 [ 01/02/2008.
0399999. Total - Bonds - U.S. GOVEMMENL........ieii i s | e 2,045,000 | ......... 2,045,000 2,056,371 2,048,360 0 0 (3,360) 0 2,045,000 0 0 . n0]...115544 | ... XXX.......
6099997. Total - Bonds - Part 4 2,045,000 2,045,000 2,056,371 2,048,360 0 0 (3,360) 0 2,045,000 0 00115544 | ... XXX.oonee
6099999. TOHAI = BONGS. ...ttt ettt eeeE s s ettt | seria 2,045,000 | ........ 2,045,000 2,056,371 2,048,360 0 0 (3,360) 0 2,045,000 0 0 .0]....115544 | ... XXX.......
7499999. Total - Bonds, Preferred and Common Stocks 2,045,000 |......... XXX........ 2,056,371 2,048,360 0 0 (3,360) 0 ... 2,045,000 0 0f.....0]...115544 |.... XXX......




Annual Statement for the year 2008 of the H EALTH MARKETS | N S U RAN C E CO M PANY

Sch. D-Pt. 5
NONE

Sch. D-Pt. 6-Sn. 1
NONE

Sch. D-Pt. 6-Sn. 2
NONE

E15, E16
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Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE DA - PART 1
MENTS Owned December 31 of Current Year

Showing all SHORT-TERM INVEST
6 7

1 Codes 4 5 Change in Book/Adjusted Carrying Value 12 13 Interest 20
2 |3 8 9 10 11 14 15 16 17 18 19
F Amount
0 Current Due and
r Year's Total Accrued
e Book/ Unrealized Current Other Than Foreign December 31 Non- Amount
i Adjusted Valuation Year's Temporary Exchange of Current Admitted Received Paid for
g Date Maturity Carrying Increase/ (Amortization)/ |  Impairment Change in Par Actual Year on Bond Due and Effective | When During Accrued
Description Code| n | Acquired Name of Vendor Date Value (Decrease) Accretion Recognized B.JA.C.V. Value Cost Not in Default Accrued Rate of | Rateof | Paid Year Interest
Exempt Money Market Mutual Funds
EVERGREEN INST TREASURY MM FUND.........cococonvvennrees | cervenne .12/01/2008 | USBANK.........ooorrverreemeeereeeseeeseeesssesens | e XXX...... 35,000 35,000 MON.
FIRST AMERICAN TREASURY OBLIGATION... .12/01/2008 | USBANK.........ooorverreemeeeeeeseeeseesseesens | o XXX..... 410,000 410,000 MON.
SEI GOVERNMENT FUND CLASS A .12/31/2008 | FROST NATIONAL BANK........ccoonurrvennnees | o XXX v | v 1,855,443 | ... | | | | o 1,855,443 | ............ 1,855,443 1,288 MON.
7999999. Total - Exempt Money Market Mutual Funds 2,300,443 0 XXX.. 2,300,443 1,288 XXX
8299999. Total - Short-Term Investment: 2,300,443 0 XXX 2,300,443 1,288 XXX,




Annual Statement for the year 2008 of the H EALTH MARKETS | N S U RAN C E CO M PANY

Sch. DB-Pt. A-Sn. 1
NONE

Sch. DB-Pt. A-Sn. 2
NONE

Sch. DB-Pt. A-Sn. 3
NONE

Sch. DB-Pt. B-Sn. 1
NONE

Sch. DB-Pt. B-Sn. 2
NONE

Sch. DB-Pt. B-Sn. 3
NONE

Sch. DB-Pt. C-Sn. 1
NONE

Sch. DB-Pt. C-Sn. 2
NONE

Sch. DB-Pt. C-Sn. 3
NONE

Sch. DB-Pt. D-Sn. 1
NONE

Sch. DB-Pt. D-Sn. 2
NONE

Sch. DB-Pt. D-Sn. 3
NONE

Sch. DB-Pt. E-Sn. 1
NONE

E18, E19, E20, E21, E22, E23, E24



Annual Statement for the year 2008 of the

HEALTHMARKETS INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH
2 3

1 4 5 6 7
Amount of Amount of
Rate Interest Interest Accrued
of Received December 31 of
Depository Code Interest During Year Current Year Balance *
Open Depositories
JP Morgan Chase Bank ............ccceoueevierrincinniinne XXX
0199999. Total - Open Depositories.. XXX
0399999. Total Cash on Deposit... XXX
0599999, TOtAl CASN.......ueuiiieieicsec et XXX

TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

1. January........ccceenee. 4. April 105,251 | 7. JUlY...ooiecrerceeices | e 130,862 |10. October. 43,817
2. February... . . 11. November..
3. March......cccooeviinnnns 12. December..............

E25




Annual Statement for the year 2008 of the H EALTH MARKETS I N S U RAN C E COM PANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned December 31 of Current Year

1 2

Description Code

3

Date
Acquired

4

Rate of
Interest

5

Maturity

6

Book/Adjusted
Carrying Value

7

Amount of Interest
Due & Accrued

8

Amount Received
During Year

9¢3

NONE




Annual Statement for the year 2008 of the H EALTH MARKETS | NSU RAN C E CO M PANY

SCHEDULE E - PART 3 - SPECIAL DEPOSITS
1 2

Deposits for the

Benefit of All Policyholders All Other Special Deposits
3 4 5 6
Type of Purpose of Book/Adjusted Fair Book/Adjusted Fair
States, Etc. Deposit Deposit Carrying Value Value Carrying Value Value

1. Alabama........ccocveeevierereeieiennn
2. AlaSKa......coeverreeieiereeee e
3. ANZONA...eeeeeee e
4. Arkansas........ccoceeeeeeierierennnns
5. California..
6. Colorado......
7. Connecticut.. .
8. Delaware......cccocvvveeveiverrereiennns
9.  District of Columbia............cc........ DO cteiieiies [ttt ettt sssasssssssnes | sviesessssssssesessssesseses | cesssssessssssessesissanses | sresesssssessesissessesseses | sesreriesessessese s
10, Florida.....ooovveeeeeereeeeeeeeeeeeene FL|..... B.....|FL RSD BY INS CODE 524-422(3)......coeuerreeeereeeereereeeeers | eveereererseieesessnssens | coeeveessesessessssssssenns | evveesersennes 523,870 | c.ocoueee.e. 534,286
11, GEOIGiA....ceceereereceerereeeeeee e GA|...... ST.. [GARSD BY INS CODE 33-3-8.......coereereieerrerresereeisesens [ coerieeieesiessssiessesssess | cenvessesssssessiessesssnss | envesssessenns 35,000 | cooereerenns 35,000
12, Hawaii.....cooocvieecceceecee
13, 1dah0......ceceee e
14, MN0IS......cveveevcreeeieeeseeeee
15, Indiana.......cccocvevevereierieees
16. lowa.....
17. Kansas.....
18.  Kentucky.. .
19.  Louisiana.........cccoevevererrerrerererennns
20, Maine.....oooeeiereiereeeeeie s
21, Maryland.......cccoooeeenieieeren.
22.  Massachusetts...........cccocererirennes
23, Michigan.......ccccouoeveerevereieieeenins
24, MinNesota........cccouererrerrirererennns
25, MiSSISSIPPi..cvvecreeeirerieierrriesieneians
26, MiISSOU....cvvvereercrceeieicieissienine
27. Montana...
28. Nebraska.
29. Nevada......... .
30. New Hampshire.........ccccouvrvrriinnnas
31, NeW JErsey....oeeveresnerenns
32, New MeXIiCO.......ocorvverrrrerrerrrrnnns
33.
34.
35.
36.
37.
38.
39.  Pennsylvania........cccocoeveerereinnnns
40. Rhode Island..........cccoevervrrrerrerinnns
41.  South Carolina.........ccccevrerrrrennn.
42, South Dakota.........ccceerrrerererernnnes
43, TENNESSEE......cccrvrerrerrrrirerrerssnerninns
Y S /¢ TS
45, UtaNceseesses
46, Vermont......cccccoeeveeeresessssiiennns
47. Virginia.........
48. Washington......
49.  West Virginia
50.  WiISCONSIN.....vvvrvrerierrnririrereeneens
51, WYOMING...ooiiereeereeereeeee e
52.  American Samoa............cccveurerenen.
53, GUAM..ooeecceeee e
54, Puerto RiCO.......coovvvevvverercrierens
55.  US Virgin Islands..........cccccevrrurnreneen
56. Northern Mariana Islands.
57. Canada.........ccoeeverereeivererenieennns
58.
59, Totaliereeeceeeeeeeee e |
5801.
5802. .
5803.
5898. Summary of remaining write-ins for
line 58 from overflow page..........c..... XXX ] e XXX ttrieeinetnsireeseeinsissssessssessesssnses [ eereeessnesnesessesenees (1] IO (1] IO (11 O 0
5899. Total (Lines 5801 thru 5803+5898)
(Line 58 aboVe).........ccoouvverecrsirinenns XXX XXX otireiciersisisississesesssssesssssssnsens | aoessssssesesessesenses (L]} I (L] I (L] I 0
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